33. Economic Development and Growth

Development: The Increase in output per person, involving
a signficant change (evolution) in society
Growth: Increase in output without change in society

Rostow’s 5 Stages of Economic Growth
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Economic growth becomes self sustaining. Huge technological advancement =
development of domestic manufacturing sector. Agriculture output/worker increases as
do services. Urban flight + rural depopulation skyrockets (regional city growth). Political
modernisation = growing demaocratisation (demands). Greater pending on education and

social development

Range of domestic production widens — country replaces imports with domestic
production (import substitution). Increasing diversification and investment (from home
and abroad). Increasing need for innovation for efficiency gains in existing techniques

Economy becomes heavily geared toward service provision (consumer orientation) due
to exploiting comparative advantages in trade. High quality world class infrastructure is
now in existence. Citizenry demand consumer durable goods



Rostow’s 5 Stages of Economic Growth (Summary Table)
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